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CONFIDENTIAL STATE 027527 

E.O. 11652: GDS 

TAGS: EAID, EFIN, IBRD, Cl 

SUBJECT: IBRD LOAN TO CHILE 

1 . THE BOARD OF DIRECTORS OF THE IBRD APPROVED THE 
PROPOSED DOLS. 33 MILLION LOAN TO CHILE ON FEBRUARY3. 

CITING A SELDOM USED PARLIMENTARY RULE THE NORDIC DIRECTOR 
CALLED FOR A ROLL CALL VOTE AND VOTED AGAINST THE LOAN 
BECAUSE OF THE NEGATIVE SOCIAL IMPACT OF CHILE S ECONOMIC 
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MOST DEVELOPING COUNTRIES VOTED IN FAVOR. THE EUROPEAN 
ECONOMIC COMMUNITY COUNTRIES ABSTAINED AS DID ONE OF THE 
ARAB REPRESENTATIVES. ONE OTHER ARAB REPRESENTATIVE 
RECEIVED SUCH CONFLICTING INSTRUCTIONS THAT HE REMAINED 
SILENT AND IS RECORDED AS NOT RESPONDING TO THE ROLL CALL. 

2. IN HIS CLOSING COMMENTS, MCNAMARA EXPRESSED CONCERN 
ABOUT THE EFFECT ON THE BANK OF NINE REPRESENTATIVES 
FAILING TO SUPPORT THE LOAN. HE POINTED OUT THAT THE 
WORLD BANK HAD PROVIDED ONLY DOLS. 30 MILLION OF THE 
DOLS. 1.2 BILLION IN EXTERNAL ASSISTANCE THAT CHILE HAS 
RECEIVED OVER THE PAST 24 MONTHS. INGERSOLL 
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